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A. f res; porta 

Antwerp, free trade facilities tut not an official freeport. There 
is a free cue toss bonded ware house (Entrepot Public) where all kinds 
of goods may be manipilated, repacked, and remarked etc. 

£ * Transhipment Controls * 

The Belgian legislation permits the transit of merchandise by any mode 
of transportation to be controlled by license. Goods so controlled 
at present are anas, amunitions and implements of war, together with 
certain petroleum products. Vith regard to the petroleum products a 
transit license is not required when the transport is made under cus- 
toms surveilence. This exemption can be withdrawn in certain cases. 
The customs authorities are not impowered to impose restrictions on 
transit traffic other than those resulting from the license referred 

The control of goods in transit, which are subject to license covers 
any transhipment which might take place in the course of the transport, 
irrespective of the manner or place of the transhipment. 

Goods consigned to a bonded warehouse are excluded from this control on 
entering the warehouse but a transit license is required for arms, mu- 
nitions and instruments of wer which, on leaving the warehouse are 
consigned to s foreign country, 

Goods which stay on board a ship that changes Its destination at sea, 
or even that comes into a Belgian harbor without unloading cannot be 
controlled by means of a transit license. 

To area or zone is exempt from these regulations in Belgium. Goods 
subject to transit license are subject to such a license Irrespective 
of the country of destination. 

a transit license is required in support of the customs declaration. 

The customs insure, in so far as possible, that the conditions imposed 

on the use 

*Kotes The term transit used here applies to all transports of goods 
on the Belgo— Luxembourg customs territory including the transhipment 
operations mentioned in paras. 2-4 under transhipment controls. The 
terms transhipment and transhipment license are not used in the Beiges- 
Luxembourg Regulations, & 
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on the use of the license ere properly fulfilled, in particular those 
referring to the country of destination. Before a license is granted 
use is made of the IC/DV systera in order to insure that the ultiraated 
destination is as stated on the application. 

Belgian Customs legislation provides for temporary imports, the majority 
of which can be made without license i.e. motor cars on an international 
travel document, samples etc. In other cases (in particular goods which 
have to be made the subject of further manufacture} import and export 
licenses are required on every occasion. Even therefore, in the event 
of goods not being subject to transit license, their import and re- 
export can be controlled if they have been customs processed in Belgium. 

tith regard to national and non-nationals, according to Belgian customs 
regulations goods can be cleared through the customs fey the person who 
has their disposal, irrespective of his nationality or place of resi- 
dence. the other hand if clearance is subject to the production of 
a license delivered to a specific person, the Customs will not permit 
the intervention of any other person unless in possession of a 
dat© to that effect from the license holder , (may be a loophole) 

Thus the system does not differ in application to resident and non- 
residents* 


The Belgian authorities can refuse to allow goods In transit to be 
loaded for carriage to the destination desired by the owner in the 
event of no license feeing available in respect of goods which are sub- 
ject to such license, (see requirements above) 

Transactions or Financial Controls 

All persons and firms resident in Belgium and Luxembourg are re- 
quired to obtain prior authorization from the Belgo-Luxembourg Exchange 
Institute for all buying and selling transactions abroad, Nhen foreign 
exchange is paid in advance by the ultimate purchaser of the goods, it 
can be made without prior authority. When foreign exchange is held 
abroad, in the same way, prior authority is always required for ary trans- 
action whatsoever in foreign currencies or in order to hold foreign 
currencies at home or abroad. No general permissions are granted to 
selected firms or individuals. 

The Exchange Control can insure that when exchange control permission 
is given for a transaction, the foreign currency is not spent on the 
purchase of strategic goods for eventual shipment to the Soviet Bloc or 
China by application of the IC/B? System as for ordinary exports. 

In principal and by application of the IC/DV System, and, if called for 
in the event of suspicion, fey asking to see the Invoices and way bills, 
and by carrying out accountancy checks before granting the final author- 
ity for the release of the foreign currency, the exchange control sy stern 
can determine whether the goods which never entered the country are not 

strategic goods 


— 2 — 
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strategic goods end that the authorized 
goods as authorized and not to another 


person of firm delivered the 
country. 


The regulations sake no distinction as between nationals 
nationals residing in Belgian or Luxembourg. 


and 


non- 
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A. Freeports 

Copenhagen, foreign trade son® 

B. Transhipment Control! 

Denmark requires transhipment license for land, sea, and air traffic 
in Jfunition List, List I and List II items, if transhippe . n *^ 

destination. Ths Danish system of financial oortroln ala^servas 
a check epainst Illegal transhipments. .transhipment controls are 
applicable: "(a) to "goods landed on the quay aide for tnanahip^t to 
another ship, (h) goods transferred direct or by means of a Hgbter 
to another craft, and (c) goods landed and kept in bond but not to 
goods which stay on board a ship which calls en route *or another 

destination. 

Goods in transit at land frontiers or at airports T4lf 
with the exception of those tranaitting on a through bill of lading 
without any change of ultimate destination and goods are not unloaded 
from airplanes in transit traffic. 

Documentation requested by the export control officers the lational 
P _ n fc\ are an application from the exporter (merchant) giving all de 
2S ^commodities are exported, qn import certificate 

S end-use stalmenl is normally required Phy.ical control is carried 
out hy the customs authorities who check the export license against 
the commodity and supervise the leading of the goods into th P 
airplane. Goads .sport'd by railroad or by mail m checked In . sl»- 
liar wax by the officials of the State railway or the Post Office. 
Technical experts are available whenever necessary, ho area or zone 
is exempt from these regulations. 

Tha above regulations apply to goods owwd by nationals and non-nationals 
but the applicant must be a resident of Denmark. 


C. Transactions or Fi nancial Controls 


Any purchase of foreign exchange by a person or firm residing In Dennark 
iS goods abroad in aSy currency for any purpose other tton lnport Into 
rllrmrV or for consumption or use in the country of purchase, must M 

authorised by the 

izzit dS.’tsssM! ssisrsrSr * *« *»*«; 

transaction, r , special purposes and any foreign exchange 

exchange in foreign banics ror special *«**• . short period 

earned by Danish residents must be repatriated within a very enorw pet 

of time. 
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a, Freeports 

Alexandria, foreign trade zone 
Bort Said, foreign trade zone 

B , Freeport Regulations 

ihe Council of Ministers in ids Meeting of 2 December 1952 agreed upon 
the text of a Deere e-Law permitting persons and companies to establish 
Free Zones in Egyptian ports upon request to the Customs Administration 
and authorization from the Minister of Finance and economy, 

synoptical translation of the Decree-Law 

Art. 1 - Authorizes creation of free zones in any Egyptian port 
or contiguous area upon proposal by the Customs Administration, for 
those operations listed in Art, 3 below, iermission is given by 
a Decree from the Minister of Finance and Economy specifically 
mentioning location and limits of the zone. 

Art, 2 - Persons or companies cannot occupy free zones unless 
authorization is obtained from the Customs Administration, approved 
by the Sinister of Finance, Must mention reasons for which accorded, 
duration, and amount of guarantee posted, Special permission to 
occupy the zone may be granted if acitivities are limited to one 
person only . 

Art, 3 » Following operations authorized in free zones: 

A, Storage of merchandise in transit, and local or foreign 
merchandise free of customs duties and destined for exporation, 
without however contravening laws now in force concerning merchandise, 
imports, etc, 

B, Porting, cleaning or mixing merchandise, repacking or any 
other operation modifying them in accordance with commercial 
demand, 

C, Industrial operations necessary for assembling automobiles, trucks, 
tractors and airplanes, construction and refitting of ships if 

their principal parts have been imported, with faculty for completing 
equipment with Egyptian products, 

B, Any other industry or operation needing benefits of free zone 
to take advantage of geographical location of the country and which 
does not represent competition for local industries. In the 
latter case a decision must be obtained from Council of Ministers 
to add these industries or work to similar industries or work 
mentioned in this article. 
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*rt, U - With the exception of prohibited merchandise, any foreign 
Merchandise imported into the free zone is exempted from customs 
duties and formalities, barae applies to articles and machinery, 

AH local merchandise is exempted from customs formalities if 
taken into free zones with consent of Customs Administration, 
except such items as are subject to export taxes and which cannot 
be entered into free zones without special authorization from 
competent authorities. In order to benefit from above 

exemptions it is necessary that they be in the free zone in their original 
packaging, under customs control and in conformity with provisions 
of Customs Administration, 

Art, E> - Merchandise imported into free zones is not subject to any 
restrictions while in the zone* Imports and exports from zone are 
not subject to restrictions on imports and exports except for 
exchange controls and which are the subject of special agreement 
with the Exchange Depart ent. 

Art, 6 - Articles exported or reexported are not subject to export 
duties unless raw materials usually subject to such tax enter into 
manufacture. In such case duty is calculated on basis of percentage 
of such raw materials entering into manufacture. Any foreign 
merchandise taken from the zone for local consianption will be 
subject to import duties. If articles are taken from free zone 
for local consumption after manufacture there, customs duties 
will be collected on any foreign materials entering into their 
manufacture, on basis of tariffs in force at time of withdrawal 
from free zone. 

Art, 7 * Customs Administration will establish system for all 
operations of the free zones. Customs Administration has right 
to inspect aH or part of free zones and to conduct inquiries. 

Art, 8 — The Customs Administration will assign necessary amber of 
employees and workmen for control and other work necessary for 
administration of zone, their salaries to be paid by the occupants 
of the free zone. 

Art, 2 “ Foreign merchandise in free zones cannot be consumed for 
personal use without payment of customs duties. 

Art, 10 - It is forbidden to live in uhe free zone without 
special authorization of Customs Administration. 

Art, 11 - An exception is made to Law Mo, 138 of 1?U7 (the 
Companies Law)j by virtue of a decree from Minister of Commerce and 
Industry percentage of total number of Egyptian nationals employed 
may be reduced to 70E» (instead of 75%) of cofcal employees, and 
wages paid to Egyptian nationals may be reduced to 50% (instead 
of 6$%) of total wages paid, for such time duration as may be fixed 
by the Minister, 
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Art, 12 — Exemption of 1939 concerning 

taxes on profits of industries, so that commercial «uad industrial 
establishments in free zones are exempted from following taxes i 

1) fax on commercial and industrial profits insofar as net 
profits realized on foreign sales are concerned, I he proportions 
of profits from tnese sales in overall costs is fixed in proportion 
to the total of export sales in relation to total sales in Egypt. 

2) faxes on profits from real estate mentioned in Arts. I and II 
of this law (of 1 939). 

I'o benefit from above exemptions, books must be kept in accordance 
aith regulations of the lax Administration showing sales abroad 
and locally and net profits from each. Minister of Finance and 
Economy will determine length of time each enterprise will benefit 
from above exemptions* 

Art*. 13 - Notwithstanding provisions of preceding articles, the 
free zone is subject to all laws and regulations in force in t e 
kingdom of Egypt, particularly those laws for prevention of contra- 
band and fraud and for protection of public health and morals. 

Art. li| — Ministers of Finance and Economy and of Commerce and 
Industry are charged with application of this decree-law, which 
will be effective upon publication in the Official Journal, the 
Minister of Finance will make necessary decrees for execution 
of the law. 

transit Controls 


there are no special licensing requirements or controls on goods in 
transit other than the ordinary customs supervision. 

Financial Controls 

Foreign exchange is under officials control. The basic regulation 
requires all foreign exchange earnings to be repatriated to Egypt within 
6 months after the shipping date of goods. The law requires that all 
dollar holdings or payments received by Egyptian nationals or 
foreigners residing in Egypt be reported to the Egyptian Government and 
converted into Egyptian currency at the official raue unless they are 
the proceeds of cotton yarn and cloth or raw eotton exports in which 
cases 100 percent or 75 percent, respectively, of the dollars may be 
retained for up to 210 days in an "import entitlement" account usable to 
buy certain listed essential and semiessential commodities. 


Approved For Release 2001/11/01 : CIA-RDP64-00014A0001 0007001 0-4 


Approved For |elease 2001/1 0001 00070CU 

sr j O 

Offia OF NAVAl INTEUtOENCE V 

ONI FORM 3020 2 RTV 12 31 ) 




10 Mm 


n* ;f or 4 fV NT 

4 December 1952 


, Cairo, Egypt j Official 
itlafc of free Zones 1» Egyptian Porta 



JljSfJ f >a8s * d I>*erao-Law pent t ting eatahlishnant of free 

WWNH 1 * Egyptian porta . 

- ,,, I 

f^l.* CJ? Jjwp*P« r clipping of Compete Text of Decree-Law Creating Free Senes A^r 
(JU ^optical translation of end. (l) * I (fd*', 

( 3 ) Sswspaper clipping of Explanatory Iota accompanying Tart of Degree tun 


i Dec^-L^^Jtt f ni8t *” in <* 2 1952 agreed upon tha taxt of 

m &*GT+*-Lmw p#r«lttlng person* and ©oapaniaa ta aatailiah Trm* ZonM in Irraiim n—*- 

’’s'jzt 

r: 11 ! J 1- l*»fvaga taxt of tha law as published in tha local press oc 

?" •Bcleeure (1), and a synoptical translation of it*!! feraarded 
u ” f “ bll0,UoD ^ 


la 1 1 


^ X L. thm * mblio,,tl0 * rf Um > *n Explanatory Iota from tha 
; sad looBomy aecoapanisd the text ef the law eonearwing eatablislwent 

a D0U , i- /°!7f r ? ,Ki M (J>? following 

* tk * fOBr p * r ** r,ph ' >" «“<"> «* for rroMUcil. of 


- ^ 18 ^wigjwNl to lighten the res tr lotions 

, , ©reign eemneree «ad te encourage transit ewneree as as to ****** 

Si** la “ M 8111011 8111 8111 tb » country in obtaining 
earkata^ That Is why sereral oountrles have established free booms la 

~ !a * h inp«rt*d «ota(l« i. «*,!»! 1 b <**«• t. BBd««. «rt«l» trt«JS5o 


rms mtimcrt cwwm imomutiw tmctin tw »h Ml « mt *" J” ' J =======^--^^ 

«* ** B '*»- w i*«wtssio« OR m icvrurta* « m co«t E »ts i. «, !„£'?! !. ,!!?,* „» ““*’** Sf un. title c ainn 

’* *" * T ° m » W * Mfrmt •« mt « U TBO„»o r«m IT w,? f " KH0 ** 1 "* « »» ««**. 

»--- =Bi L»:j 5 ,,IN* T-pa - 



‘.r-i* » v- : i ?. ? 


Coeaeree (IT-700) (3) 
Cleoffalai 
C eaiMldEastFor 

G©ffli 6 F 


Op 322F1W2 (2) 
322Y (3) 


led, <1)(3) - Op 32»$ 

^4^ — ..opy with 


ss®l« jpfijKsrt 


Approved For Release 2001/11/01 : CIA-RDP64-00014A0001 0007001 0-4 


Approved For Release 2001/11/01 : CIA-RDP64-00014A0001 0007001 0-4 


14 mira IK 109 - 52 , of 4 DMubn 1952 


operations for reexport later, quite freely and without being subject to 
customs formalities except within very narrow lisdta , for these nones , even 
though located witain the political frontiers of the countries, *re in 
reality considered to be outside the customs Halts. 

States which have practiced the ays ten of free tones have obtained 
^substantial advantage# froa it insofar as export and transit commerce are 
concerned, as well as froa the Industrial viewpoint , all of which has 
rssulted in a marked amelioration of their economic positions. 

Certain countries have granted other facilities in addition to those 
mentioned above, such as the depot ays tea, the "Drew Bach", and temporary 

acceptance . 


’T’gypt esteems that it is advantageous far her to apply this system with 
the shortest possible delay, and ia ready to accord all guarantee* and customs 
facilities required, as well as to extend reasonable tax exemptions to the 

free sones." 

‘fhe rest of the explanatory note consists of conrentary on the provisions of the 
• arloua articles of the law, 

J» Mo specific locations for establishment of the free son^s ’.s mentioned in the law. 
4 press article of 13 November 1952 stcted that the Customs Administration was taking 
ateps to obtain passage of the law, and that the area chosen for the free sene in the 
fort of Alexandria would have an area of 70,00C sq. maters, to be located near the 
Ooal Quay in the neighborhood of the El Mahmoudis customs . This article stated that 
layiag out of tha boundaries of this "vast area” (about 1 city block square) had 
-already begun. Bo confirmation of this has been received® 


grggjrtpgjg&iaslf PfigEsat * 


The creation of free sones in Egyptian ports has been advocated as one means of 
encouraging Investments' of foreign and local capital in industrial development. Benefits 
are the exemption from certain taxes, lowering percentagaa of Egyptian nationals who 
must be employed and the amount of wages paid them in relation to total number of 
-imployeee and payroll, and the facility for importing items , heavy machinery for 
instance, to be used within the free sones In manufacturing processes, on which no 
customs duties would have to be paid. If administrative incomprehension and 
inefficiency do not render its application too difficult, this law may result in 
beneffttlng Egypt's commercial and industrial development. 



™ 2 - 
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ENCL. (2) 


(Synoptieal trnnsist ion of the text of the Decree— Law concerning 
Creation of Free Zones ir F.g'rt, ss er roved by the Council of 
Mini st or? or 2 December lh c l) 

*i * 'M( *>' H 

Art a 1 - Authorises erection of free a ones in any Egyptian port or contiguous area upon 
proposal by tne Custon.s Adttinistrstion, i or those operations listed in Art. 3 below. 
Permission is given by a Decree from the Viol star of Finanoe anh SJonociy specifically 

mentioning location szid limits- - of the zone. 

Arfea Z ~ Persons or co pru\ :es cannot ore py free zones unless author! nation is obtained 
from the Customs Administration, approved by ti.e Minister of Finance. Must mention 
reasons for which aocorhrd, duration, and amount of guarantee posted. Special permission 
to occupy the zone may be granted if activities are limited to one person only, 
itenefi clary of authorization cannot eniov exempt? one and advantages provided in present 
law except for oparrtions mentioned in his authorization, 

- FoJ J owing operations authorized in free zones* 

4. hioi-af,*- of norcksodiss in transit, end local or foreign merchandise free of oust ms 
'‘■■‘ties and destined, for exportation, without however contravening law now in fores eon- 
earning narchandifle, inportfl, etc. 

.dortinr, cl tuning or wix ng cr.erch/’n'Hae, rap°fclrtnp or any oth«r operation ®odifying 
y-;t^ hn accordance with oonaereial demand* 

industrial operations neesssary for assembling automobile* , trucks, tractors and 
1rpliu.es, construction and refitting of ships if their principal parts have been imported, 
with faculty for completing equipment with Egyptian products, 

Vf 4ivy other industry or operation needing benefits of free zone to take advantage of 
y-ivjr-pftieal location of the country end which does not represent competition for local 
industries. In the latter ease s deolsion must be obtained from Council of Ministers to 
wwl these industries or work te similar industries or work mentioned in this article, 

- ad wh t.oe exception of prohibited merchandise, any foreign merchandise imparted 
free zone ie. exempted from customs duties and formalities. Same applies to 

wz-pi exes and saehinery. All local merchandise is exempted froa customs formalities if 
fiikan into free sones with consent of Customs Administratisoi. except such itmas as are 
. t. saroort taxes and which cannot be entered Into free senes without SDeelal 

u= ?*ation from cowpetent authorities. In order to benefit froa above axmantlaa* 
it is necessary that they be in the free zone in their original packaging, under customs 
ventral end in conformity with provisions of Oustosis Administration. 

- -- imported into free zones is not subieet to snr restrictions while 

: ^ nod exports froa son* are not subieet to restrictions on laoorta 

■ v-»-'t-€ for wxohasare control* and nhieh are the sub? met of special err* arant 

,-Bs lunperusemt. 
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U Cairo IR 109-52, of 4 December 1952 


ENGL. (2) 


AeLl. 6 - Article® 

exported or reexported are ant ■V'V’ert to export ’ + 1 t 
•»« ny sublet t« «.htox 1 r.t - r 

° n , ** 1 * ° f i " ! "‘ «t «*• ef 

2 - OaatM MntototrolSon .ill erbii.irh :, v p>r 'or all , .. * 

S “ S ri « ! * * ‘»*P^ «U or purtof fre. 4r,„ Lf to 

f&- - to. CtotbM Wiinr.trrt.ion .ill «,,;*» necro.sry r,»tor of ,r- a. •.••.». , El 

to to tot f r^“to srs:/" adEiE,str=tt - ^ 

Ttoto- r^Uto!"' frM Z ™’ 00n ' : '’ t ’’* C, *’ BU *“ for K^op.1 u.. wit tout 


i£it_AQ - It Is f ■Jrni'ItVr. tr < 've ir. 1 hr f-fp *f^e 
Cuatcwa Adel mat rati on. 


t special euthori untie* of 


.“.• Ar ‘.T.^ t ! an ie , " ad# tn Law No - 15> of 1947 (the Companiea Law), by virtu# of 
n 1/ 1 ! M ua.fT < , ConK^rcr- «rr T.d^ffry j ere^ni s/ e of tot»I nurber of jw-tdan 

national* employed way be reduced to 70% (iraia^ oi 7 *rf\ ^ + ^ + f ; 01 

P*W *n.tl« n.tlon. 1 . B . y to rpd„o«d to WJ (ibPtoJ*f 6*) rf C P r 5r '“’ /**'” 
for toeh tin. dur.tion .. toy to fi„d by S itol.^r. *’ ° f " B ” f ’ ald ' 

SSiSSwss a “-“■■‘‘•'J.ssr:.;;: sxrafr* 

fl«4 to pwporttto to tto total of toport him to r.uti<m to totol «1« 

2 ) Hi on profit, from i'roi r.t.t. nontionoil to Art.. I .,*1 ir of thl. 1 .. (of 1939). 

ssls s-srzs: s ar « 

totofit fran .b». totopU^! r *'™ 1 “« th “* u « ««*> «m 

f KTJ? 1 !! * rUo1 "- «* none i. rebjtot 

f«* prcmtioB of WHftMM fraud and fnr^teSlSrf'pSSc^Sto 


30*0.. (2) to 

14 Cairo 109*52 
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FKCL. (2) 


Art. 14 - Mini stars of finance anc Economy and of Cowtoroe and Indnatry are charged 
with application of this deoree-lew, wh^ch will be affective up nr. public- lion in the 
Official Journal. The Minister of Finance will rake reeesasr de-ii-ea f or except! on 
of the law. 


;>f> 


.. (a) *• 

U Cnir« lflf-52 
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FlttMCE 


Freeports 


Sax, free trade sons 
Haute Savoy, free trade zone 

In reality these are the only official free zones in France, however, 
in other ports i,e„, Marseilles, Bordeaux etc., and in Baris there are 
bonded stores for transit poods. 

Transhipment Controls 

France operates transhipment controls on sea, land and air traffic In 
strategic commodities, if the goods figure on the Munitions List 
whether or not the owner is a French resident and for items on List I 
and the Majority of items on List II provided the owner is a French 
resident, K o area or zone is exempt from these regulations , 

Transaction or Financial Controls 

1; hat ever the destination of the goods, no one is allowed to make pur- 
chases abroad without an authorization from the Government department 
concerned, This means in any currency, «hen a French resident acta on 
behalf of a foreigner, the transaction being financed abroad in its 
©ntirity , the operation by hypothesis, requires no prior authorization. 

If , however, the principal residing in France repatriates the price of 
his good offices, he can be asked for information as to the origin of 
funds . 

No private funds may be held abroad without prior agreement. Any funds 
the French resident may dispose of within the framework of the rules in 
force may not be employed otherwise than as provided for In the texts 
of the regulations. In particular, the purchase of goods with these 
funds is subject to common law restrictions, 

in the cese of an authorization Following the grant of an import license 
the regulations for the control of foreign trade make it possible to pre- 
vent any irregular operation. If a brokerage transaction is involved, 
the goods not being imported into France, the stu% of the files prior 
to the issue of an authorization makes it possible to learn the nature, 
origin, and destination of the goods, the nature of the currency peid 
and received: the destination or origin of these currencies completes 
the information at the disposal of the authorities in this connection. 
This is an indispensable 'complement to the physical controls carried 
out by the country of origin. 
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FEDERAL REPUBLIC IF GM. 


A. Freeport £ 

Hamburg, foreign trade zone 
Kiel, foreign trade zone 
Bremen, foreign trade zone 
Braden, foreign trade zone 
Flensburg, foreign trade zone 

B. Transhipment Controls 


Time did not allow for a thorough study of the rather involved German 
transhipment control system. In brief, Germany controls, to a certain 
extent, the transit of arm, munitions, and implements of war. In ad- 
dition when a citizen of the German Federal Republic becomes the 
owner of any goods he must get a special authorization before the goods 
can he forwarded fro® Germany. These controls, together with the sys- 
tem of customs supervision, have been extended to the freeporte in 
Germany. 

C. Transaction or Financial Controls 

All persons and firms resident in Germany are required to obtain the 
approval of the Exchange Control Authority before purchasing (whether 
as principals or as agents) any goods abroad in any currency for airy 
purpose other than for import into Germany or for consumption or use 
in the country of purchase. In either ease where the foreign exchange 
is paid in advance by the ultimate purchaser of the goods or where foreign 
exchange is held abroad or at home Igr a person or firm in Germany, an 
exchange control permission has to be procured in advance for the con- 
clusion of a contract as well as for the fulfilment of the transaction 
including the financial settlement. This also applies, if the individual 
or firm holds the foreign exchange required for the settlement in an 
account with a foreign trade tank (Aussenhandelebank) in the Federal 
Republic. {Merchant ing trade fund m Transithandels-Fonda) Exchange 
control regulations do not permit the possession of foreign exchange 
accounts abroad. The conclusion and fulfilment of each merchanting 
transaction by means of claims to foreign eschange as a result of 
a currency retention scheme are excluded, ue— exportation of commod- 
ities acquired on the basis of import rights (Finfuhranrechte) is pro- 
hibited. 

The conclusion and fulfilment of each merchanting transaction requires 
an exc hange control permission to be procurred in advance. Global 
licenses authorizing the conclusion of individual transactions up to 
DM 100' ,000 will only be granted to firms of good reputation^ which 

are absolutely 
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ere absolutely reliable. . In no case such global permissions authorize 
the carrying out of merchant! ng transactions with the Soviet bloc. In 
cases of transactions with the Soviet bloc countries as purchasers, 
special licenses are required. Such transactions are not only screened 
with respect to currency problems but also in regard to the strategic 
nature of the goods in question. This latter control is applied by the 
l-lest-Fast trade Group of the Federal Ministry of Economics, which group 
is the competent authority for the control of the trade with the Soviet 
orbit . 


Pursuant to the wording of the exchange control licenses acquired in 
each case for the conclusion and fulfilment of aierchanting transaction, 
the authorization does not entitle its bearer to spend the foreign 
exchange received under the permission, for the purchase of strategic 
goods destined to the Soviet bloc. Any use contrary to the regulations 
of the license granted is subject to punishment under the articles of 
Law No. 53. Routine exchange investigations are carried through. Here 
the performance of the authorized transactions is checked in detail 
by screening the files and documents of the traders concerned. Besides, 
the merchant is obliged to report immediate to the controlling agency 
each individual transaction concluded by hi® on the basis of a global 
permission granted to him and at the same time to state the country 
of supply and the country of purchase. Furthermore, on each more ha nt- 
ing transaction which is carried out, the merchant has to make a re- 
port which contains the amount and the currency of the sums paid and 
received, Thus the exchange controls checks that when permission has 
been given for s transaction the foreign currency is not spent on the 
purchase of strategic goods for eventual shipment to the Soviet bloc 
or China, and that when the goods never enter Germany at all, it checks 
that the goods are not strategic goods and that the authorized person 
or firm delivered the goods as authorized and not to another country. 

Foreigners who have their permanent residence in the Federal Republic 
are subject to the same exchange control regulations as German nationals, 
Ko merchant ing permission will be granted to foreigners who, although 
living in Germany, do no reside here permanently. 
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GREECE 


a, Freeports 

•firaeus, foreign trade zone 

Salonika, foreign trade zone, including lugoslavian area* 
b* ‘i hansshlpment Controls 


With regard to re-exports Greece informed GoCom in October 19S3 that 
all re-exports from Greece were subject to licenses by the Ministry 
of Foreign Grade . ouch licenses would not oe granted if the goods 
wore destined for the Soviet Hoc. i’he same proceedure applied to 
transit operations, including through transits, ihese controls 
were of course only applicable in the event that the goods being 
unleaded on to Greek soil or into a Greek free zone, if they 
remained on board, the Greek Government is in the same position 
as the majority of the participating governments, that is to say 
they were powerless to interfere with tue movement of the goods. 


C, transaction or Financial controls 


ho full report of the regulations other than r *ihere is practically 
no transit or transshipment trade in Greek harbors. Such trans- 
actions are subject to license for exchange control purposes". 


-s For details on the regulations see iugoslavia 
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Freeports 

bus hi re, f reeport* 
transit Controls 

Goods having in transit through Iran may enter and leave the 
country only at places where customs houses have been establlsned 
for that purpose. Detailed documentation is required by Iranian 
customs authorities for goods in transit. In practice, there 
are very few intransit shipments through Iran. 

ihe reexport of specified goods of foreign origin is permitted 
under a decree of hov ember 11, 1953, which, lists five categories 
of goods eligible for reexport. Reexport of such goods, however, 
requires the prior approval of a commission established in toe 
Ministry of National Economy, with representatives from a number 
of other Govemuent departments . trior to this decree, reexport 
of imported goods was permissible only by decree of toe Council 
of Ministers, which rarely considered reexport cases, the new 
procedure represents a more workable machinery for licensing of 
reexports. It should at the same time provide adequate safeguards 
against toe reexport of strategic items. ' 

Financial Controls 

exporters of Iranian goods must sign an undertaking that the 
exchange derived from the export will be sold to a bunk authorised 
by the Government to deal in foreign exchange. 


Gee enclosure for law declaring bushire a freeport 


Approved For Release 2001/11/01 : CIA-RDP64-00014A0001 0007001 0-4 







Approved For Release 2001/11/01 : CIA-RDP64-00014A0001 0007001 0-4 



Approved For Release 2001/11/01 : CIA-RDP64-OOO14AQ0O1 0007001 0-4 


s 


am only 

ISii&HU 


A, Frecporte 


B. transship gent. Controls 

tm value of intransit trad© is small, inasmuch as Israel is 
bounded on three sides by arab states with which no legal trade 
is conducted, but commodities may be entered la bond without 
becoiaing subject to export licensing controls* before re snip** 
nent may take place, however, a permit must be obtained frcsa 
the Office of the Collector of Customs. 

C. transactions or Financial Controls 

ihe Israel Cioverment exercises far-reaching control over the 
use of foreign exchange, and it regularly uses this control to 
restrict the movement of cesnmodiuies in international trade. 

Israeli importers are required to submit comprehensive Justifi- 
cations as to Israel’s need for a commodity before they are granted 
an all ocation of foreign exchange* bnce the licenses have been 
granted, it has been to the interest of the &*evenxsent of Israel 
to make certain that the commodities are in fact imported and used 
in the Israeli economy, this identity of interest Is a strong 
safeg uar d that materials consigned to Israel are not reexported. 
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Sagsaflft * 

OfDMt fwe sane 
free sons 
Yeiilce, free sons 
Isghorn, free sane 
Brindisi, free sane 
Ko»®l»*j, free mm 

TiattehtEwent Controls 

F'^r a full description see enclosed State ws» D-5&3* 28 Aug, 1953* 
unclassified, there vm ©ease relaxation in October 1953 t»t docusaen- 
tatloa is sat available. 


Transaction or 1 .. 



ior s full description see enclosed Itate Rojs© B-2666* 5 dun© 1953* 

Confidential, 


* Kotet State mm D-1407 of 11 Dec, 1953 (unclassified) reported ti*t 
*it should he noted that the Venice foreign trade sons x*» still the 
only presently functioning In Italy” • 
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A « Ereeporta 

Beirut, foreign trade zone 
Tripoli, foreign trade zone 

B. Transit Controls in the port of Beirut 

+f ^ c ?? su f e 2 to D-127 of Jul y 22, 1953 from the Embassy at Vienna, 
the following Lebanese port regulations were received through a 
Viennese firm which had received then, in turn, fro® the Adrlatica 
whipping Go; The latter fir® had indicated in December 1952 that 
these regulations were in current effect for all shipments to be off- 
laden at Lebanon and which are labeled as destined for Beirut "loco" 
(internal consumption) or for "Beirut, in-transit for , . .« or for 
Beirut, Free Zone, intransit for l , .** — - 

"i. iMpments for "Beirut" (loco) . 

The shipping documents must at least specify the valid 
consignee in the "notify" section. These commodities, 
which are destined to be used for Lebanon* e local 
requirements, will be deposited in e warehouse. 

2 » Commodities for Beirut in transit to Syria. Iran, Irek 
and Jordan . * — — 

(«) To Beirut in transit to Syria. 

The name of an existing Syrian fires must appear 
as consignee on the bills of lading insddition 
to the required declaration**!® transit for Syria**, 

In cases where the bills of lading show “to the 
order" or **to the Srder of a bank 8 , the section 
’’notify" must be filled in with the name of a 
Syrian firm. 

(b) To Beirut in transit to Iran or Irak, 

The dec la rat ion w Z one franche (free zone) in 
transit for ... (Teheran or Bagdad)** is required 
on bills of lading. In cases where the bills of 
lading are made out for Bagdad or Teheran, the 
destination of the goods must be declared as fol- 
lows: "Bagdad or Teheran, via Beirut, Free Zone 
in transit". The end user must be specified at 
least in the "notify" space in the use of such 
destinations, 
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The declaration "in transit for , . .» (usually 
krman) , will suffice after the designation, Beirut, 

The end user must at least appear in the "notify” 
space in shipments of this type, too. 

3 • French Zone 

The designation "Zone French©” (free zone) after Beirut 
is, as already pointed out, only required for shipments 

* ran iraic « other ahijasents to Beirut* 
loco" or "in transit”, the addition of "Zone French®" is 
optional and provides the right to store the commodity 
*? * h ® warehouse of the free port. This is on condition 
that the commodity will be re-exported from the inland of 
he tenon. ^hase commodities then receive a storage action 
whieh are stored in regular warehouses, 

I «L is, J a r perio<3 of storage, a cheaper •warehouse 
tariff and official fire insurance.) Goods that are 
destined for Syria can not- come under these storage r©#m~ 
lations, since they are still subject to the Lebanese-' 

Syrian Tariff Union Law,” 

You will note that it appears from the above that it is eontsaw to the 
Lebanese-oyrian Tariff Onion Law to mark bills of lading “Free Fort” 
Beirut in connection with goods which transit Lebanon and Syria. This 
J * f’ 1 ?* ? hich ?® win endeavor to have clarified through the Embassy 
® i f? t 8i ?r* OUr interpretation of the regulations above is coS 
root. It would appear that the jeep diversion case wherein goods destined 

coLS£ Free 2one ‘ t on the MU ° f iB thi « 

ountry constituted a violation of the Lebanese-Syrian Tariff Ujiion Law, 

y J tt f ther lnt ? re8t in tMs general matter of shipments to Beirut are 
contained in B -9 of July l, 1953 from the Beirut Em- 
bassy |he embassy states the following in connection with a shipment 
of Austrian aluminum which was destined for Beirut "loco" but instead 
entered the Free port and was then diverted to Rumania! 

"It should be noted, in this connection, that Lebanese law does 
?2“ a merchant obtaining an import license actually to 

iport the merchandise into Lebanon. An order may be cancelled 
without notification to the Lebanese government of such cancel- 
J r g° adB ^ entered into the Free Zone upon arrival, 

: he discretion of the importer, even if manifested f&r Beirut 
I this would not, however, appear to apply to shipments for Syria 
^ ??f interpretation of the regulations above is correct). 
Additionally, no foreign government agency has anv jurisdiction 
over shipments manifested to the Free Zone, unlees it can be 
proven that the manifest Itself has been altered after preparation 
in the port of embarkation of the goods.” 

the result of this case, the Embassy indicated that it has been in- 
formed by the Lebanese government that "in the future, no import licenses 

Approved For Release 2001/1 1/0 J ■ QIArRDJ?§4-00014A000 1000700 10-4 

SLt>iiC- i 



Approved For Release 


. 1-0001 4A0001 0007001 0-4 

OBLf w 


would be granted to merchants wishing to import strategic materials 
ovi!r * Istaneee Bconorsy) uhless a bond, amounting to from 25 to 
;i e valu ® of tfee ardir, was posted. This bond vouia be for- 
feited upon arrival of the merchandise, the merchant entered It 
t, ree *°®f * Tfe ® habasey noted that this action vent beyond 
any it lad requested, "If course, this bond requirement would not 

ed to the Jeep shipment since it was for Syria dad not for 
importation into Lebanon. The Embassy 1 s conclusions and recommenda- 

f ate ^' ac - 88 far 88 July 1953, would now seem highly ir- 
portant in retrospect — «Th© foregoing case clearly demonstrates the 
neea for tightening up controls over strategic materials, if similar 
instances are not to be ideated in the future. It also shove the 
RftceMity of constant surveillance of the shipment en route*, to gr#~ 
vent alteration of documents at transshipment points.. By the time 
such shipments reach Beirut manifested to the Free Zone, Embassy 
action is foredoomed to failure*' « 


—3**' 
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KETSEBIAKCS 


Technically speaking there are no f resports in the Netherlands, however. 
Hotter dam Is advertized in trade journals as 'freer than a Freeport 1 *. 

£. Transhipment Controls 

Vh© Netherlands have no transhipment controls at present, however, it 
should fee noted that the Dutch are concerned with a legal situation 
particularly as to who holds legal title to the goods while in transit. 
Vo date the Dutch have not changed their position of refusing to in- 
terfere in any way with the instructions of the legal owner contending 
that the Netherlands will not and could not assume responsibility for 
stoppage or for the demurrage charges which would arise. The Dutch 
will go along with the TAG scheme if the UK adopts transaction con- 
trols. 

C. transection or Financial Controls 

Any person or firm, resident in the Netherlands needs a license front 
the Kederlsndsche Bank before purchasing goods abroad for any purpose 
other than import into the Netherlands or consumption or use in the 
country of purchase. As an agent does not act in his own name, the 
required foreign exchange license has to be applied for by the person 
for the firm who la acting as ■ principal* 


VJhen foreign exchange is paid in advance the merchant can only dispose 
of same by way of a license which at the seas time permits the sale of 
the specified goods to the country stated. The same applies for currency 
held in another country. 

As r rule any merchant ing transact! ->n requires a specific permission. 
General license for the trading in specified commodities - never being 
goods of a strategic value - ere issued to a small number of large 
and well known merchant ing firms of most reputable standing. 

As stated in pans* 2 the license not only permits the use of foreign 
exchange but at the same time it authorizes the disposal of the goods 
specified in the license. In case the merchant misuses his exchange 
control permission he' can be prosecuted for the offense of having made 
misleading statements under the Foreign Exchange Regulations and under 
the Penal Code. 

"Be Nederlandsche Bank” checks all descriptions of the goods stated in 

the license applications 
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the license applications on their strategic value. The license only 
permit s that payments are received from the purchasing country mentioned 
in the license. Before a license for a transaction in strategic goods 
is issued the applicant should submit to ”De Nederlandsche Bank” evi- 
dence concerning the end-use of the goods, while after completion of the 
transaction the arrival of the goods at the authorised destination may- 
be verified* 

In the Netherlands no difference is Made with respect to nationals and 
non-nationals. 


- 2 - 
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Fraecorts 

There are ao official freeperte in Norway as in Denmark and Sweden 
but in Oslo there is & free Customs warehouse where goods can be 
brought in for repacking, remarking, examination etc* 

Transhipment Controls 

Norway has a transhipment licensing system for land, sea and air 
traffic for all goods unless they are on a through hill of lading* 

In which case they can be sent forward to the consignee within 90 
days without license* The country of origin must take responsibility 
that the shipment does not include strategic materials destined for 
the Soviet Bloc. This control covers: (a) goods landdd on the quay 
side for transference to another ship, (b) goods transferred direct 
or by means of lighter or other craft, and (c) goods landed and kept 
in bond, but there is no legislation providing for control of foreign 
ships calling in Norwegian ports without unloading . These controls 
are not waived for any area or special zones in Norway, and it is 
assumed that goods falling under a-e are treated under the same con- 
trol in airports and at land frontiers* 

The ordinary documentation is required te», the bill of lading. The 
Customs authorities check that the goods correspond to the description 
given in th© movement papers* The only exception £m$i t refishijMient 
control© i© the purchase of equipment fcy Korvegisn end foreign vessels 
in Norwegian ports of the equipment is needed by the ship to reach 
her next port of call. All regulations are applicable to nationals 
and non-nationals alike. No area or zone is exempt from these regu- 
lations. 

Transactions and Financial Controls 

All persons and firms resident in Norway are required to obtain the 
approval of the Exchange control office before purchasing any goods 
abroad in any currency for any purpose other than import into Norway 
or for consumption or use in the country of purchase. This only holds 
if the transaction Involves the use of Norwegian foreign currency 
resources. 

The usual currency license Is required when foreign exchange is paid 
in advance by the' ultimate purchaser of the goods. All earnings In 
foreign currency should he transferred to the Bank of Norway. An 

exception is 
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exception Is granted to shipowners and insurance companies, subject 
to certain conditions i.e,, accountability to the bank of Norway. 

The exception is limited to certain specified uses and does not apply 
to ordinary commercial transactions. Norway has no currency retention 
scheme, 

General authorizations can be issued to selected firms or individuals 
under existing provisions but none had been granted as of Feb.* 53* 

If the goods involved are consumed in Norway or pass through Norway, 
the Norwegian authority can verify whether the currency has been used 
according to the license. If the Norwegian resident arranges the 
transaction in the capacity of an agent, the transaction does not in- 
volve use of Norwegian foreign currency resources, and if the trans- 
action takes place within a general authorization there is no auto- 
matic control. According to the present provisions, however, the 
authorities may control accounts and correspondence, by which control 
the bona fide character of a transaction can be verified. 

Regulations apply to nationals and non-nationals alike. 
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PORTUGAL 


A. Freenorts 

Lisbon, there have been rumors that Lisbon will be reads a freeport. 

B. Transhisaaent Controls 

The transfer of cargo merchandise in Metropolitan Portugal is carried 
out under the following three types of regulations } (a) transhipment, 
(b) transit, (c) re-export. 

(a) Transhipment of merchandise from Foreign or Overseas 
origin and consigned to Foreign or Overseas Territories, 
whether arrived by sea or air ia permitted, provided 
that exit is Vy same means as those of arrival. All 
merchandise under this category is not subject in Metro-, 
poll tan Portugal to any licensing, 

(b) Transit of merchandise from Foreign or Overseas origin 
and consigned to Foreign or Overseas Territories is 
permitted regardless of the arrival and departure 

means of transport, provided the two following conditions 
are complied with* 

(1) that the legal supporting documents to 
accompany said merchandise indicate 
clearly that it ia for transit} 

(2) that the respective expedition be carried out 
within a maximum of two months . 

All merchandise under this category is not subject, in 
Metropolitan Portugal, to ary licensing. 

(c) Foreign merchandise and products of the Overseas Terri- 
tories which are to be dispatched to Foreign Countries 
or said Provinces must have a re-export clearance dis- 
patch, This merchandise is subject to licensing. With- 
out the respective license, the clearance despatch cannot 
be Started and, consequently the merchandise cannot be 
loaded. 

This regime is of a general nature and not restricted. 

There is, therefore, no list of the merchandise Covered 
by it . 
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Transaction or Financial Controls 

j . Authorisation from the Bank of Portugal is required for the pur— 
chase of goods j (a) for consumption in Portugal, (b) which are 
exported from certain countries to, or for consumption by a 
country other than Portugal. 

This regulation applies to all persons and firms resident in the 
Portuguese monetary sone. It should nevertheless be pointed out: 

(a) that for several years, as far as Is known, no transaction of 
this nature has been submitted for consideration by the Bank of 
Portugal and} (b) that, in the event of such a transaction being 
submitted for consideration by the Bank of Portugal and calling 
for payment in the currency of any country belonging to the European 
Payments Union, any authorisation which mifcht be given to enable 
the transaction to take place would always depend on previous agree- 
ment having been given by the competent financial authorities In 
that country, to whom the banking establishment in the Portuguese 
banking zone acting as intermediary would submit full details 
through their banking correspondent. 

2. Then foreign exchange is paid in advance by the purchaser the bank- 
ing establishments in the Portuguese monetary zone do not require 
any authorization from the Bank of Portugal before accepting any 

sum in foreign currency, except in the case of United States dollars, 
when this sum concerns! 

(a) Payment for goods exported from this zone under 
cover of the relevant export permit} 

(b) Payment for duly-certified services rendered to 
Portugal by the country concerned in the transfer 
of funds, up to a limit of $100,000. 

Thus, in the event of payment in advance for goods to be exported 
from any country to another foreign country, it would be necessary 
for the banking establishment in the Portuguese monetary zone to 
obtain prior authority from the Bank of Portugal enabling them to 
accept, on behalf of a person or firm resident in that zone, any 
sum relating to such a payment. 

For the second part of the transaction, i.e., the payment to be 
made abroad, the procedure is that set out in paragraph one. 

3, Then the foreign exchange is held by the person or firm ordering in 
Portugal in a bank account abroad. 


In this case, the holder of a foreign exchange account in a foreign 
bonk, even if resident in Portugal, does not need authority from the 


— 2 — 


Bank of Portugal 


Approved For Release 2001/1 1g£0|^|)P64-OOO14AOOO1 0007001 0-4 



Approved For Release 2001/11/01 :CIA-RDP64-00014A000 1000700 10-4 

US OFFICIALS ONLY 


Bank of Portugal in order to be able to make use of his balance 
by an order to pay or by direct vslthdraval* 

Since there is thus a possibility of these orders to pay being 
sent direct* and therefore without the intervention of ^ 

Portuguese banking establishment* it is logical to assume 
their execution should be liable to control in accordance with 
the system in force in the country in which the issuing bank 
is situated, 

4, When the foreign exchange is held by the person or fins ordering 
in Portugal in a bank account is Portugal, 

All transactions not foreseen in the ’'Norms 1 ' and ".Regulating 
Inst ructions” must be submitted for previous consideration, by 
the Bank of Portugal, As the utilisation of balances in foreign 
exchange held, in the name of residents or non-residents in the 
Portuguese monetary zone, in ary banking establishment in that 
zone is not provided for under the ’’Norms” and "Regulating 
Instructions”, the transactions involved are therefore dependent 
upon prior authority from the Bank of Portugal, 

5. General permits (permissions) ere not granted. The authorization 

' la always individual and obligatory for each commercial transaction. 

6. The "Norms" and "Regulating Instructions” in force as regards ex- 
change control are applied without distinction to nationals and 
non-nationals residing in Portugal. 

7, Portuguese controls provide checks that granted foreign exchange 
is not spent on the purchase of strategic goods for the Bloc, i.®.» 

(a) Re-export of goods from a foreign country to another 
foreign country, to be paid for by Portuguese inter- 
mediaries. 

In view of the special nature of this transaction, 
there would be no possibility of obtaining the 
necessary permit from the Bank of Portugal unless, 
after examination of the documents concerned, the 
Bank is able to draw the conclusion that the goods 
in question are not destined for the Soviet Bloc 
or China, 

(b) Export of goods from a foreign country to center of 
the Portuguese monetary zone, 

authority for the payment involved is only granted 
by the 'tank of Portugal after the importer has 
shown proof, through the intervention of the Banking 

establishment 

Approved For Release 2001/11/01 : Cbl-’RDP64-00014A000 1000700 10-4 



Approved For Rqjease 200; 


■-0001 4A0001 0007001 0-4 


establishment responsible for the transaction, 
that th© competent authorities in the zone con- 
cerned have authorized import of the goods in 
question on the express condition that these 
goods are destined exclusively for consumption 
within the zona. 


- 4 “ 
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A. 

Gothenburg, foreign trade zone 
Malmo, foreign trade aone 
Stockholm, foreign trade zone 

B. BMftPQrt Re gulations 

The management of the Freeport has been entrusted by the city to the 
Malmo Free Port Company, which also carries out all work in the freeport# 
Owing to the quite modern equipment and excellent facilities of the port 
the company is in a position to charge exceedingly low rates for the 
work effected# Shipping is facilitated because vessels can enter the 
Freeport, discharge and load their cargoes without any Customs control, 
which means a saving of time as compared with the traffic in a so-called 
customs port, where customs inspection and other formalities have to be 
carried out before the goods can be discharged. Suitable offices and 
warehouses can be acquired within the area of the Freeport, where goods 
can be unpacked* sorted, blended, and mafeked without any Customs inspec- 
tion. Inside the Freeport the goods are outside the territory of the 
Customs Authorities . Faulty goods can be returned without any customs 
formalities. Capital need not be unnecessarily tied up in customs fees, 
for goods can remain in the Freeport area for any length* of time and the 
owner is not called on to pay customs fees and duty until the goods are 
removed after customs clearance. This may often prove to be a great 
advantage. If goods are stored in the customs harbor for more than 15 
days without being cleared through the customs, the owner has to pay a 
penalty, so-called respite payment and after 30 days the goods are for- 
cibly sold at auction. Goods stored in the Freeport, however, may re- 
main there for any length of time without being entered at the Customs, 
As a* rule* money can be raised on goods warehoused in the Freeport# A 
special advantage offered by Malmo Free Port is that no harbor dues are 
paid on goods, provided they arrive and leave by water. For business 
in Sweden or abroad it is especially convenient and safe to have their 
goods handled by the Free Port Compary, which is entirely responsible 
25X1A2g for them and is in a position to provide the most efficient storage 
accomodations, where the goods are protected and insured ip the best 



! ! 
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SWITZEltLAND 


• l reetorts 

Basel, foreign trade zone 
St. Csllen, foreign trade zone 
Burich-Altisrieden, foreign trade zone 
Aarau, free trade port 
Basel-Eheinhafen, free trade port 
Basdl-Preispitz , free trade port 
BaseX-Swies National Railway, free trade port 
Chiasso, free trade port 

Geneve-Cornavin Railway Station, free trade port under different 
governing authority 
Geneve-Klve, free trade port 
Geneva-Vernier, free trade port 
Lausanne, free trade port 
St# Gallen, free trade port 
Zurich— Albisrieden, free trad© port 
Ganeve-Gax, free trade port 
Ruche {Liechtenstein border) free trade port 

TransMproent Controls 

Four major Swiss freeport companies in March 1953 placed restrictions 
on the use of free ports in Switzerland* These companies of Geneva, 
Easel, Chiaeso, and Zurich addressed e confidential letter to a num- 
ber* of forwarding companies Involved in East-West trade transactions 
stating the following j 

a. Consignments leaving the freeports may no linger be dispatched 
giving the freeport address as consigner. The original 
consignor must always be given. 

b* Hid markings on cases may not be obliterated on freeport 
premises but must be shown in addition to any new markings 
put on. 

c. Repacking of goods may no longer be undertaken on freeport 
premises. 

Exceptions to these rules can only be made for old-established and 
legitimate customers, such as Paul Reinart & Cie, Mnternhur, food 
importers, whose business makes it essential for there to break up 
bulk consignments and redispatch them from the freeport premises. 
General Transport lost all freeport priviledges in May 1953 . 
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It should also be noted that in "'ctofcer, 1953* the Swiss Govern- 
ment was ready to adopt transit controls (which appear stricter 
than proposed C'ICOH controls) hut failed to do so when they learned 
that C9C0R Members had not adopted the TAC Scheme, See attached 
EMC IV'C. FD/EC D-29, 6 Aug. *53* Secret. 

Transaction or Financial Controls 

Sea- attached EMC Doc. ED/lC D-17, 2 June *53, Confidential. 

The only other information available in our files states that 
the Swiss "Form 7a “Credit Declaration" carries with it the penalty 
acknowledged by the exporter* s signature, that if diversion takes 
place the exporter will be required to refund the entire amount 
paid to him*. 


- 2 — 
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A. Freeports 

I 

Damascus, free trade zpne 
Latakia, freeport 

b. Freeport Regulations 

/)• / 

1* A freeport was established in latakia according to the ministry 

of Fi nan ce, Decree #386 of 28 August 1952, The zone is administered 
by the latakia Fort Company in compliance with customs* rules 
and regulations in force, woods imported into the free customs* 
zone are not subject to the import and export regulations normally 
applied by the Ministry of National Economy, (Damascus D-2U3, 

22 October 1952, UMCIASoIFlED) 

2, Damascus has a free zone. According to insurance sources, 

Syrian authorities had the following plans in June 1953* 

a. f© extend the free zone to cover 100,000 square meters, 

b. To include two zones - namely, an international Free Zone 
and a zone for commercial warehouses, exhibition halls for 
machinery, carpets, and automobiles, 

c. to include small industries in the latter zone, 

d. To provide soon a railway line which will connect the Free 
Zone with the railway from Beirut to Anman. 

The purpose of the Free Zone is to encourage the transit of goods to 
Iraq, Kuwait, Jordan, and Arabia, 
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Freeport a 


iskenderun, free a one 
Transshipment Controls 

There is no large amount of intransit trade in Turkey* All intransio 
goods arriving in Turkey, however, must carry on all shipping documents 
(including bill of lading and ship manifest) and outer containers the 
name of the Turkish port, the phrase B in transit to* and the name of 
Ihe city and countty of destination. 

Generally, good moving intransit through Turkey may be imported only 
through customs warehouses* Extensive documentation, including a 
re-export license is required for clearance by the i urkish Customs 
Administration* 

Transaction or Financial Controls 

Export control measures are designed for two purposes* U) to keep 
a check on outgoing strategic or short-supply materials, and U>) 
they are instituted also for foreign exchange reasons* For price 
checking purposes in order that foreign exchange losses can be pre- 
vented, exporters must register with agencies designated by the 
Ministry of Finance* Customs authorities do not permit exportation 
without a certificate of registration and destination* All foreign 
currency receipts are turned wer to the Central bank of Turkey* 
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UNITED KINGDOM 


A. freetorts 


There are no freeports in England itself hut among, the colonies and 
protectorates there are freeports in Aden, Gibraltar, Hong Kong, and 
Penang. 


B, Transhipment Controls Introduced. October 1951 

The United Kingdom requires individual transhipment licenses for sea, 
land, and air traffic in Munition List items, most items on List I, all 
metal-working machine-tools, a few List II items and rubber, if tran- 
shipped to any destination except the Commonwealth (other than Hong 
Kong), Irish Republic and the United States. The controls cover* (a) 
goods landed on the Quay side for transference to another ship, (b) 
goods landed and kept in bond, and (d) technically to goods which stay 
on board but in practice the control is not exercised in circumstances. 
Before ary goods may be transhipped, Customs requires that they shall 
be entered with them on documents covering their importation and ex- 
portation. If they are subject to transhipment license it must be 
applied for formally and presented to Guatoms with the above mentioned 
documents. Ko area or zone is exempt from these regulations. 

The rystem of control applying to airports is also similar to that at 
the sea ports except that a special arrangement has geen made to dover 
cargoes on through consignment notes merely being transferred from one 
aircraft to another in the course of a through journey provided that 
no one in the UK has a beneficial interest in the transaction: those 
are dealt with on the same basis as that applied to ’'goods remaining on 
board ship". Controls do not apply to transit mail (including parcel 
post) unless addressed to a UK person or firm for mt forward. 

As a check that the goods have not been misdescribed or their desti- 
nation misrepresented and that where necessary a license has been ob- 
tained, Customs scrutinize the various documents presented to them and 
compare on a selective basis the descriptions and declared destinations 
against a physical examination of the goods. 

The question of nationality of the firm or person involved does not 
affect the regulations. 


Certain charges in coverage were mads in September 1953. S«e attachment. 


C. Transaction or financial Controls 


■Without going into all the details of the UK Exchange Control Law it is 
enough to say that they do not assure that currency alloted for a mer- 
chant:! ng transaction is in fact spent on particular goods where those 


fT °° a lpprove t d ^orlRelease^oip VOI ■C1A=RDP64-0001 4 A0001 0007001 0- 

dLUnEl 



Appro^l For Release 2001/11/01 : CIA-RDP6^0014A0001 0007001 0-4 




YUGOSLAVIA 


Approved For Rejease 2001/11/01 : ClX-RDP§4-00014A0001 0007001 0-4 




a, Freeports 

Flume, a pre-war free zone wnen controlled by Italy but no post-war 
inf or tuition 

Salonika, Greece has a free zone area for Jugoslavia 
B. Freeport Regulations 

Salonika* s Jugoslav free zone 

By virtue of a number of agreements between Greece and Jugoslavia, 
of which the basic one was signed in 1923* Jugoslavia has a fifty year 
lease dating from 1923 on an area in the port of Salonika known as 
the Jugoslav Free Zone, X'he buildings, docks, railroads, pad other 
materials in this zone were destroyed by the Germans during the 
occupation along with the rest of the port, Jugoslavia undertook 
the rehabilitation of the free zone in late 1953 and by January 1954 
the railroad line in the free zone had been established, however, 
it will be necessary to clear the entire quay area of buildings 
which have been daiaged beyond repair before new modern warehouses 
can be constructed. 


a merger has been effected by »he Fort Fund Authority and the 
Salonika Free Zone which will increase efficiency, lower port 
charges, reduce personnel and other administrative expenses, ine 
new organization will be known as the "Free Zone and t art of 
Salonika*’ , 

ho information is available on toe actual control over goods 
which will pass through the area. 
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fflMQ *a ct bheet #20 
soureh 20, 195U 
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1. WKCIASblflED* JSffeetivm dune 29, lfc>3* the oecretaiy of treasury 
issued m regulation* prohibiting persons in the baited State* tvm parti- 
cipating in the purchase or safe of certain eemmeditiea for ultimate aWp- 
jcci'if from any foreign country to any ^ ov 1 e t— hloc country, except pursuant 
to 'treasury lieease. ihe ecamodities affected are those whie ft are included 
in United oiatea i ©sitive List and followed on that List by the letter a, 
SEttlK GGiMmidlAW (this list of items is equivalent to international 
EistT and" IX, plus certain U«a>* List 1 A and 11 B items covered by basket 
categories which also include l/L I or IX items)* Ilib C&jtflDfcbi'lab * In 
addition, the prohibition is also specifically applicable to arms, ammuni- 
tion, implements of war, helium, gold, narcotics, and atomic energy 
mat© rials* 

2* b&«IB CObyXMPgnUw Ihe proposal for transaction control* was 
developed within thSTTOtT structure as a result of suggestions in UcCoa 
by certain foreign governments primarily the butch* ihe issuance of 
regulations incorporating the proposal was recosawndod to the treasury 
Oepertmeat by the Advisory Committee and their enactment was approved by the 
ilisC, At the time of issuance it was noted that the new regulations were not 
nised at Soviet bloc- trade legitimately conducted under strict regulation 
of the International security Control system, although it was recognised 
that certain such transaction* by residents of the u»o, would new be 
prohibited except under treasury license* the regulations were Intended 
to fill a gap in 0.8* control* under which heretofore traders in the a*S. 
without violating any u*S* regulation, could nave arranged transactions where- 
by strategic goods would reach the soviet bloc — either in contravention 
of o trier countries* security control#, through loopholes in the existing 
control system, or via countries without adequate controls* 

Sm the significance and desirability of the regulation* pertain 
principally to our tot ora program in which w© are pressing for multilateral 
acceptance of the companion measures of trans— shipment and transactions 
control* as a means of stopping diversion* of strategic goods to the bloc 
through transit free port facilities in western Europe* the watch especially 
nave been unwilli ng to agree to the ettablishi'aent of a licensing system for 
■transit trade areas unless at the same time there was sane control by countries, 
particularly the united kingdom, of the transactions of tneir nationals 
of the type now in force in the U„5, A* a practical natter, it has not 
appeared that there has seen a need for such controls over the activities 
of ti .is. residents involved in foreign transactions with the Soviet bloc. 

4 . tie importance of these regulation* lies in the fact that they may aid us 
in persuading other countries to adopt the more necessary trons-snipaient 
OOH'tTais# 

It. it* Netherlands, Belgium, Lux@ru.ourg, Austria, JJeanagk, heat usrteny, 
irar.ee arid hwitserland have in effect formal or informal foreign exchange 
control* which permit strategic screening of proposed exchange transactions 
in advance of approval, and thus accomplish the purpose of the controls. 
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thus far, only one U* is** resident, the owner ui an Austrian lira, 
jms applied to treasury for licenses under t he mu regulations} several 
other firms, however, have made informal inquiries* two licenses have 
been issued to this f irm for the shijMsent of goods properly licensed for 
export by the Austrian boremcseat in consultation with the American 
fciafeassy in Vienna* in addition, treasury has investigated, or is in process 
of investigating reports of transactions which would be illegal under it® 
regulations* io date no court action has been initiated* abb GOhrii.-hhii.Ah* 
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1, rrisaary responsibility for the control of the final destination oi 
strategic goods rests wits ana everting country, irrespective of 
the residence of the owner of these goods, Participating countries 
should see tea t, as far as possible , those controls are cot frustrated 
by diversions in their countries, i'he egression * sourcc-ceuRtry* 
used below refers only to Paris oroup countries and to those thira 
countries which are prepared to cooperate. 

2* if' it is smde clear to toe transhjftplag country that the source 
country agrees with the final destination doing the soviet bloc# 
ths transshipping country need not interfere with the .uorauest of 

t*3@ Jj£ OOd S « 

3, p he source country win issue a iransshipm-ent authorisation (X.*,) in 
the case of it accepting ^possibility for I'm final destination being, 
the soviet bloc, 

h, the tranship- 5-ny country will wily allow shipments in transit of 

strategic goods (see 9 below) tiw source countries where the destination 
is stated or 'knows to be the soviet bloc if a X, a* is presented for 

1 the ships® at. 

5, if it is clear to a transshipping country that a resident of a 

participating country acts as a principal in a transaction involving 
the shipment of goods flftt a country not cooperating in the scheme to 
the ooviet bloc# toe transshipping country will not allow tin shipment 
in transit unless a X, a, issued by the country of residence of the 
principal, is submitted, 

6* Ihls schen* severs every kind of shipment in transit from source 

countries, Exception say. have to be made in cases where the goods in 
transit are not unloaded* 

?, tills achewe applies to all shipments in transit within the geographical 
Halts of the participating countries* 

8, Ihe s ‘Emission of f* 4,*« should be compulsory with regard to shipments 
in transit when tre destination is the Soviet bloc. 
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9m ihe coverage of goods under this scheme will be Halted to an agreed 
selection o£ strategic ccrasacrfities, which would also be- subject to 
financial or transaction controls* ‘£he items selected for tran ashlpiaent 
control will have to satisfy Wo criteria! - 

(a) fhey mat be of a kind readily recognisable at 
bus boas control points}. 

(b) they sfpst be of a aatnie likely to be transshipped or 
known to have been transshipped in the past* 


rage 2 of 2 
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1 A 

U tfc) 1 C;: x - JiJ k uti v-bSS i iitf. 

a, I tests on. vim eoaaaon Hard lio n s inferenc e List - 
CoCow ^ocs.^eni"28 (to ’be' ’sfieoified.J* 

ii* tractors, 60 belt h.p. and. over 

iiasonds sui table for industrial use. 
uraphite in crane form (artificial and. natural). 

a utoaotlve vehicles or chassis in whi.cn power susy be supplied to all 
wheels. 

banding mats for aircraft, 
iiatlmy rails* 

ball and roller bearings and parts. 

ftetal pipe and tubing, seamless, as follows* (cast iron not included) 
(a) steel tus.s. 

(ta) platinum 
-crap iron and steel 

‘totals in the following forms (if applicable)* 

ores, concentrates, matte** ^ acrap| f e rro— alleys*' I m#*tsl 

in crude and seed-fabricated forma (including anodes, cathodes, 
electrodes, 'welding rods cable and wi.rs)j as follows* 


Alusdau® 

iiolybdenu® 

bismuth 

nickel 

Cadmium 

t latinunt 

Load 

sodium 

Calcium 

otrontlam 

Cobalt 

Tungsten 

Colunblum 

Tantalum 

Cep per 

tiuanium. 

ueraaniua 

Vanadiiaa 

*fiagnesium 

Zirconium 

ierro-thoriuea 


ferro«uraniua 


Carton black 


Crude petroleum 


biesol oil 



fuel oil 

baseline . (newer and aviation) 

Kerosene 

Chlerof Xuorome thane s 

Phenol 

Sulphur 

Sulphuric aoid 93 % and stronger Including oleum. 
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J ’MMSM B m akd the wak fast 

I* Innsbruck, free gone 

2, Albam, free zom 

mmm 

I* Antwerp, free trade facilities, not official sane 

mmm 

1* Copenhagen, foreign trad© sons 

mm 

1» Alessandria, foreign trad® zan® 

*• lort Said, foreign, trade son® 

mm 

1* Bang®, 
i:AIICE 

1» Gex, free trade son® 

2* Haute f&vay, free trade son® 

3* Banded warehouse facilities in major parts 

&.w%Ke 

1* Hamburg, fa reign trade sane 
2. Kiel, foreign trade son® 

3* Bwbbi, foreign trad® sane 
4« Baden, ' foreign trail® sane 
5. Blensbarg, foreign trad® sane 

1* ilraeus, foreign trade zone 

2. fcelaaikts, foreign trad® sane- including Yugoslavian 
1« Bushire, ; frgeport 

mmm 


area 


shannon airport 
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1. 

3 . 

A* 

5. 


Genoa, free zone 
Kaples, free zone 
Venice, free zone 
leghorn, free acne 
Brindisi, free zone 


(fei Aviv, Haifa no official documentation) 


1, Beirut, foreign trade son# 
2* Tripoli, foreign trade zone 

mm hlamgs 


i n »onee, however, Rotterdam and AneterdaB 

facilities, 

IDMl&X 


have 


!lo free zones. Oslo has bonded warehouse facilities. 

sssssm 

iiO official free zones, however, there have been rumors of the 
establishment of a zone in Lisbon. 


J-ree Per-oBite (Oepoftitaa francos) 


1* Almerla 
2. Barcelona 
3* Bilbao 
4 . Cadiz 
5* Cijon 
6* Santander 
?. Vigo 


iBgSSg&SM. Lspos I ts (Deposit os de Comrcio) 


1* Barcelona 

2. Cadi® 

3. Comm 

4* Cil4on-.^ttsel 
5. Huelva 
€>. !%he» 

7 * - slope 
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8* Seville 
9. Valencia 

(Buartoe francos) 

1, Alfeuceaaa 

2. Canary Islands posts - Las ftlnss, Santa C-rw2.de Tenerife, 

Crus d© la f«ln Aarecife, San SeBastian, Valverde, 
inerte da la Cnt, Bardina , end fwarto da Cabrus 
3* Chafe ring* 
l . Cueta 
5* Mellila 

rug. .Zones {fossae F raneoe) 

1. Barcelona } 

2« Cadis } The facilities of these soties ar« not vet in 

3# Vigo 5 operation 


1# 8teefch©lsa, foreign trad# rone 
Gothenburg, foreign trade zone 
3* Hi3n» y foreign trade zone 

svaaiaA^ 

Foreign Txade Zones 


1* Basel 

2. St, Cellen 

3. Xuri ch^lbisrleden 


l.rse trade lorts 
1, i&rsu 

2» Baacl - Breiepit* 

3*. Basel - Sheinhafen 

4 . Basel - Swiss Hatioml Kailua? 

5* CMassoi 

C>, Cenevs-Cormvin railway Station (under different roverninr 
authorities) 

?. Cen©va-.'dv© 

8 » Geneva-Yarnl er 
9# Lausanne 
10* St* La lien 
11* 2urioh-41fci s rieden 
12* Geneva-Cex 

13. Kucha-. (Liechtenstein 1 order) 
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1. fiamacus, free zone ^ . a ' .. 

2. Lat&kia, free son* “’ J “ OLUHLI 
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Free Trade son* 


lOHKKI 

1* XekendersBj. fre#|.«rt 
UNIT IT? Karin* 


fb freeporte - freeports in colonies 
i-IMfTortg in the Colonies or Irotae to rates 

1. Aden, free trade port 

2, Gibraltar, freeport 

3* Jbng free trade port 

A. Tenant , Federation of l-klaya, free iaportE 

IPeTSLfiYIA 

See Sal mil®* Creece 


Approved For Release 2001/11/01 


iff 


DP64-0001 4A0001 0007001 0-4 



:>vjPl 




ApproviB For Release 2001/11/01 : CIA-RDP6*00014A0001 0007001 0-4 


list of mm sokes in airports of eurc^e asp the near east 


